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Everything Everywhere All at Once

A revenue cycle platform
that can process as many
appeals in an hour as manual
reviewers can in a week, or
that reduces denials by 10%,
might not make for punchy

headlines, but it could be the
difference between a hospital
staying open or closing. The
areas getting the most value
from Al have been priorities for
healthcare for years, and Al is
making a real difference.”
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Are we in an investment slump? Or are we seeing a resurgence?

Is there a threatening mid-stage barbell or have early rounds been taking
companies further? Is the exit market suddenly healthy or are public
markets taking hits?

It looks like all of that is true. All at once.

Private markets are looking better than they have in years. After the
dizzying heights of 2021 and the subsequent plunge, we’re moving
towards something that looks like a reasonable slope for investment.
Valuations are making more sense. There’s less hype about Al changing
the face of healthcare, and more focus on powerful tools making a
difference in unseen ways. A revenue cycle platform that can process as
many appeals in an hour as manual reviewers can in a week, or that
reduces denials by 10%, might not make for punchy headlines,

but it could be the difference between a hospital staying open or
closing. The areas getting the most value from Al have been priorities for
healthcare for years, and Al is making a real difference.

Investors are no longer satisfied with promises; they demand
concrete plans, strong market presence and robust clinical
evidence. Companies that raised a Series A with the goal of reaching
preclinical milestones are facing a funding environment wanting Phase 1
data before backing a Series B.

Data and interviews show a potentially dangerous emerging barbell
trend. The scale of early-stage rounds has ballooned. With bigger seed
and Series A raises and multiple extension rounds, early-stage
companies are raising enough to bring them further than we expect.

Is the Series B challenge a symptom of a tougher market, or simply a
reflection of startups strategically raising enough in their Series A to
reach critical value inflections points before seeking additional capital?

Public markets can also be deceptive, especially if you focus on

industry indices. Many companies that exited in the frothy 2021 market
likely shouldn’t have, and they continue to drag down the overall
healthcare metrics. But beneath the surface, new entrants with solid
fundamentals are not just surviving but thriving in public markets even
as they weather the broader economic storms.

Big Pharma is especially reliant on the innovation ecosystem.

Expiring exclusivity rights mean they desperately need to refill pipelines
and find new blockbusters, and for that they need a research and
startup pipeline exploring novel therapeutics. Corporate venture capital
(CVC) firms and corporate-affiliated groups are exploring the
possibilities that come from funding startups earlier. Data shows that
biopharma startups can get substantial benefits from CVC investment,
making these scouting investments a potential big win-win for both
sides.

In the face of so much uncertainty, venture capital (VC) is more critical
than ever. The innovation it fuels and the startups it empowers are
building the technologies, tools and therapies that are the future of
healthcare. It’s an exciting time. We’ve weathered storms before. We’re
proud to play our role and to support this vital industry in a dynamic,
rapidly changing world.

Jennifer Friel Goldstein

Head of Relationship Management for
Technology & Healthcare Banking
JGoldstein@svb.com

Jackie Spencer
Head of Relationship Management for
Life Science & Healthcare Banking
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Market Highlights

“In the first half of 2025, the US equity market digested an immense
amount of headline risk and eventually looked through the noise.
The S&P 500 has crossed new all-time highs, corporate earnings are
projected to rise further, and unemploymentis still very low. Policy
uncertainty might delay business decisions in the near-term, butin
our view these challenges may prove short-lived if government policy
crystallizes and corporations adjust to the new rules of the road.”

Phil Neuhart

Biopharma

Investment is down relative to 2024, and
sentiment is struggling to build
momentum. Poor public performance and
returns relative to benchmarks like the S&P
500 makes it hard for generalists to stay
committed to the space. Strong M&A
activity and potential rate cuts in the
second half of the year could be the
catalyst to positively shift the sentiment.
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SVP, Director of Market and Economic Research
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Healthtech

Al is driving a new resurgence in healthtech
investing. While the previous peaks were
largely driven by virtual and hybrid care
companies, the current boom is coming
from administrative tools for both the
front- and back-office that are
integrating Al. Functions like revenue
cycle management and patient
communication have clearer ROl and
performance metrics, making them more
appealing to an industry that’s seen a lot of
Al hype over the years.

Notes: 1) All 2025 data is as of 06/30/2025.
Source: PitchBook Data, Inc. and SVB proprietary data.

Investor Sentiment

Raising funds is not what it use to be. Amid
the regulatory and geopolitical turmoil,
overall fundraising appears to be
heading for the lowest volumes in more
than 10 years. That is not to say that
everyone is struggling. The larger, more
established fund managers may not even
notice these downward trending totals.

°5

Dx/Tools

© Dx/Tools space.

With strong commercial dynamics, minimal
residual disease (MRD) tests are continuing
to make a splash in the Dx/Tools space.
Similarly strong performances in the
public market bring an opportunity for
optimism that exit markets — which have
been grinding forward — could see some
positive activity in the second half of 2025.
Al continues to play an important role,
accounting for half of all investment in the

® Trending
1.

Fundraising is taking a hit. 3.
We’re currently trending

for the worst fundraising

year since 2015.

China is becoming a go-to
for biopharma research.
Less than $1B in spending on
Chinese biopharma in 2022
has suddenly grown to more
than $3B in the first half

of 2025 alone.

Al is driving a healthtech
surge. Healthtech is nearly a
third of all healthcare
investment in 2025" to date.

Device

Consistency is the watchword so far

in device investment, which has seen
investment totals between $3B and $4B in
every half since 2022. That might be about
to change though, if neuromodulation
and Al-enabled remote surgery continue
to attract attention and money. A few
strong exits wouldn’t hurt either, but
macroeconomics might be a barrier there
as device companies look likely to be

©® among the hardest hit by tariffs.
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Fundraising: It's
Looking Rough

Healthcare fundraising is on track for the lowest
amount closed in more than 10 years. Yes, fundraising
for the wider innovation economy is down 21% compared
to 2024, but fundraising for healthcare is on pace to
plunge 60%. While some very large funds have raised this
year that could allocate money to healthcare, there’s no
denying that this is a big drop-off for healthcare-focused
fundraising.

“Wait and see” has become a common refrain. Tariffs and
trade wars threaten to eat into the bottom line for
companies sourcing from outside the US. The overall
geopolitical and macroeconomic picture is fuzzy. Some
funds that were planning to raise in H1 2025 are delaying
to the second half of the year or even 2026. Limited
partners (LPs) are asking the big question: Are they best
served reducing or eliminating their portfolio allocation to
healthcare? For example, the XBl index, an exchange-
traded fund that tracks biotech stocks, has diverged from
broader economic growth. In the past 12 months, the S&P
500 is up 12% while the XBl is down 10% as of June 30,
2025.

Nonetheless, some recent public performances across
the sectors combined with big money acquisitions
may be a sign that the gears of the healthcare exit
market are slowly turning. There’s also optimism that
corporates with strong balance sheets will put their cash
to work, opening up more opportunities.
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Fund Freefall
US Healthcare VC Fundraising 2015-2025!

I capitalClosed?  ---- Estimate Through Full Year 2025
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Notable Funds with Over $100M Allocated to Healthcare Closed 2024-2025
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Notes: 1) Data as of 06/30/2025. 2) The methodology for this analysis has changed from previous reports to
include funds that list healthcare-related sectors as a core area of focus. Estimates are based on weighted
fund totals and anecdotal conversations with investors.

Source: PitchBook Data, Inc., Pregin and SVB proprietary analysis. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025



Roller-Coaster Year Less Fun Than Advertised

We looked at how new investor activity has changed from Q4 2024 to the end of Q2 2025, indexed to October. In this case, we focused exclusively on rounds with a new investor to see not just
how investment activity has shifted, but also to try and identify who the most active new investors have been in these challenging months. To add some context, we did the same for the last
four years, going back to October 2021. After a bigger than usual bump in January, activity has been consistently lower than expected. In fact, the trend since January for new investors is closer to
the post-COVID-19 slump of 2023. Investments take months to close, meaning it’s impossible to say there’s a causal relationship between the events of the last nine months and the deals that
closed. On the other hand, these are investors who didn’t drop out of rounds or hold off on commitments.
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Notes: 1) Centers for Medicare and Medicaid Services
Source: PitchBook Data, Inc. and SVB proprietary data.

NIH Cuts Announced

RFK Jr. Confirmed

First Texas Measles Death
Tariffs — China, Hong Kong

Marty Makary Appointed to Lead FDA
Mehmet Oz Appointed to Lead CMS"
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Trump Calls for Federal Reserve to Lower Rates

Venezuela
Peter Marks Resigns at F

February March
svf\iga \>)+ SFC Capital %
sequoia: NEX G hoidings
5‘&55 SpringRock  sanofi ventures

z

VEST

Tariffs — Canada, Mexico,

“Big Beautiful Bill” Passes in
House of Representatives

Vinay Prasad Appointed at FDA
Hinge Health IPO

DA

April

V\ XCENLI'.EURJ\NT

May

C

CHEVENNE VEHTLRES

P s 7 LIFE
Aberdeen L || o=

T3 Cleveland Clinic

Advent 0ston

Life Sciences Suenu[m wormhole

Omada IPO

Trump Repeats Call
for Fed to Lower Rates

June
MillenniaPartners
IDIIEIOTOTNCTIITION.

IPCapital

PARTNERS, LLC

NEA edb|

@ Maruishi Pharmaceutical Co. Ltd.

HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025



Not Today, Maybe
Not Tomorrow, but
Soon

While tariffs have been the biggest piece of economic news
this year, the healthcare impact looks relatively restrained,
especially for Big Pharma. In guidance calls, companies
have emphasized their work to stockpile major meds.
Alternatively, they could use some of the large amount of
unused pharmaceutical manufacturing capacity in the US.

The cuts to research from the National Institutes of Health
(NIH) and National Science Foundation (NSF) have been
more severe, but the impact on the innovation economy
likely won’t be seen immediately. Government research
funding today leads to private sector investment tomorrow:
We’ll see the impact as gaps in innovation and a lack of
companies a few years down the road.

Brain drain is a more immediate loss. Researchers and
scientists are already trying to leave the US and are being
courted by countries trying to build or jump-start their
biopharma sectors.

Now, after a court order, about 900 grants are set to be
reinstated. At the moment, the judicial order only reinstates
the grants directly involved in the lawsuit. The possibility
for appeals, stays, injunctions, and further delays remain.
The only thing still certain is uncertainty.
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Who Lost Biggest?

Ranking States by Share of Canceled NIH Funding
and Number of Grants Canceled'
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Or Are All of Us Losing?

NIH Projection of Losses to GDP and Future R&D Investment!

GDP R&D Investment
HIV/AIDS $2.2B $7.6B
Anti-Infective $1.0B $3.4B
Cancer $387M $1.3B
Population Health $357M $1.2B
Neurology $305M $1.0B
Metabolic $232M $791M

What Lost Biggest?
Canceled NIH Funding' by Indication

HIV/AIDS

$911M

Anti-Infective _ $411M
Cancer - $157M

Population Health [ $145M

Neurology - $124M

Metabolic -

$94M

Genomics - $81M
Biology/Biochemistry - $77M

Environmental Health . $65M

Behavioral Health . $59M

Autoimmune . $52M

Early Signs of Brain Drain

Percentage Change in Applications to International

Research Postings Com

pared to US Q12024 Average

60%

55%
30%
15%
5% 5%
.
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. | | |
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-15%
-20%-20%
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Notes: 1) These analyses include grants currently eligible for review by NIH and grants ordered reinstated in
American Public Health Association (APHA) vs. NIH, but not formally reinstated by NIH as of 06/30/2025.

Sources: Nature, Preqgin and SVB proprietary analysis.
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Al: Back-Office Hero

Touted as an innovation that will revolutionize healthcare,
Al is making more impact as an administrative tool than a
clinical one. Instead of replacing physicians’ skills and
expertise, most Al adoption is focused on reducing
administrative burden and creating efficiencies.
Growth in Al deal activity for administrative use has far
outpaced investment in research or clinical use in the
past 12 months.

Still, Al activity in the healthtech sector continues to
outpace all other sectors, including biopharma and
Dx/Tools. According to the American Medical
Association’s 2025 Al Sentiment Research report,
66% of physicians use Al in their practices, up from
38% in 2023.

Al will likely not be pigeon-holed into back-office use
cases. There is still plenty of excitement for potentially
revolutionary Al applications in healthcare, from speeding
up the drug discovery process to improving diagnostic
accuracy and patient outcomes. In fact, all sectors have
seen significant growth in Al deal activity since 2022,
while deal activity has declined more than 20% for
healthcare companies that do not leverage Al.
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Healthtech Al Takes a Strong Lead
Growth in Trailing Twelve Month (TTM) Healthcare Al Deal
Activity by Sector

=== Biopharma === Healthtech === Dx/Tools === Device

=== Non-Al Healthcare
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(Al)ding Efficiency in Provider Operations
2023-H1 2025 Indications Receiving the Most Al Dollars

Provider Operations _ $10.1B
Platform’ _ $4.3B
Dx Analytics _ $3.9B
Oncology - $2.3B

R&D Tool
Dx Test
Clinical Trial Enablement

Alternative Care

Back-Office Front and Center for Al
Growth in TTM Deal Activity by Al Indication

m— Administrative == Therapeutics/Research

3.0x

2.5x

2.0x

1.5x

1.0x

0.5x

0.0x
2022 2023

De-Risking Healthcare Al

Notable Al Investors by Sector
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RACAPITAL /\\ AR(“ G/

o
QW ) fahe. F.PRIME

Dx/Tools

khosla ventures SUSV PLUGANDPLAY
"“‘ KdT Ventures @ playground

Y

Notes: 1) 2025 data is as of 06/30/2025. 2) Companies designated as platform focus on multiple indications.

Source: American Medical Association, PitchBook Data, Inc. and SVB proprietary analysis.
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Change in Real Time

Healthcare and life science investment has recovered after a
drop in 2023, but that recovery hasn’t hit every indication the
same way. Healthtech has seen the biggest hits, with
alternative care and provider operations showing the biggest
drops in funding since 2022. On the other hand, wellness &
education has seen one of the biggest upturns.
Unsurprisingly, weight loss drugs drove metabolic
disease to the largest growth jump.

For the indications that have struggled, investment is
increasingly focused on later-stage companies. Established
names and proven models are more attractive when so many
companies have struggled to scale and find profitability.

Indications that are growing are more heavily weighted to
early-stage companies, but the barbell gap is increasingly
evident. Money going to Series B rounds has collapsed
so far in 2025, down 53% since 2022. For companies
that raised early-stage rounds in a more forgiving
environment but are looking for capital in one that’s
grown much more intense, pressure is growing.

(Q It takes one to two years to identify, engage and
activate those populations before you get them
stabilized, before you see real cost reductions and
improved outcomes. Five years ago, investors
were much more willing to subsidize those losses.
They’re less forgiving in this current environment.”

Jr- FLARE CAPITAL Michael Greeley

Co-Founder and General Partner
PARTNERS Flare Capital Partners

S"b S|I|con Valley

A Division of First C|t|zens Bank

Up and Down and Up Again (Mostly)

Index: Private Investment Growth Relative to 2022 (US and Europe VC-Backed Companies) by Sectors and Indications

100% All Life Science )
0% 2022 & Healthcare Metabolic

80% > -8%, 2024

60%

e, Wellness &
40% 25%, 2023 Oncology Neurology Education
20% Biopharma Aut0|mmune
0%
\| \.— \/ \/ Cardiovascular
-20%
Healthtech Device
-40%
. Provider
-60% Alternative Operations
Care
Dx/Tools

-80%

Growing Indications Are More Early-Stage Focused

Investment Activity by Stage as a Percentage of Capital Invested!

I Seed HM SeriesA WM SeriesB MM SeriesC M Series D+

Alternative Care and Provider Operations Oncology, Autoimmune, Neurology, Cardiovascular,

Wellness & Education, Metabolic

100% 100%
90% 90%
80% 80%
70% 70% —58%
60% —75% 60%
50% 50%
40% 40%
30% 30%
20% 20% —42%
10% —25% 10%
0% 0%
2022 2023 2024 2025 2022 2023 2024 2025
Notes: 1) All 2025 data is as of 06/30/2025.
Source: Pitchbook Data, Inc. and SVB proprietary analysis. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025



Searching For
Good News

While fundraising is in freefall investors are still deploying
funds, especially in healthtech. After a major drop-off
from the telehealth-driven highs of 2021 and 2022, the
sector is recovering thanks to Al and back-office software.
Though it may not feel like it after a muted 2024 and
facing macroeconomic uncertainty to start 2025,
healthtech accounts for almost a third of all
healthcare investment — its largest proportion since
2021. It still wasn’t a booming half, though, meaning that
despite the sudden fundraising cliff, VCs are probably still
sitting on dry powder after raising big for the past three
years.

Despite signs of improvement, the overall healthcare
industry is facing significant headwinds. Hospitals are
struggling to handle an aging population that requires
more services, with staff still experiencing high
turnover and burnout. VCs recognize the massive
administrative burden that healthcare professionals

are facing and are working to fill that gap.

In the life sciences, the momentum that the biopharma
sector built in 2024 is trailing off in 2025. While public
biopharma performance has struggled, M&A in the space
remains strong. Device investment has stayed steady,
even going back to 2021 when other sectors were
experiencing explosive growth.
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2025 Facing Headwinds Trying to Continue 2024 Momentum

US and European VC Dollars and Deals by Healthcare Sector

B Biopharma MM Healthtech? [ Dx/Tools WM Device M AllSectors == Number of Deals

$60B
1396 1422
1328 1348 — 1318
$50B ./—.\ 1 6/. \.
- 1 @
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$30B o~ °
$2. $4.8B
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[ $2.08 | [EEEE]
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$10B  DRALLE SVE . $5.7B
$12.45 il $14.18 : $15.65 WY o088 $13.48 I 11 28
$928 $7.0B - $8.7B .
$0B
H1 H2 H1 H2 H1 H2 H1 H2 H1 H1
2019 2020 2021 2022 2023 2024 20253
3
2022 2023 2024 H1 2025
Sectors ($B) us Europe Total us Europe Total us Europe Total us Europe Total
22.5 3.9 26.4 15.4 3.7 19.1 22.5 6.1 28.6 8.6 2.7 11.2

m 12.8 3.5 16.3 9.6 1.1 10.7 12.0 1.5 13.6 6.2 1.7 7.9
7.5 1.6 ©.2 4.0 1.5 5.6 5.2 1.6 6.8 1.9 0.8 2.7
m 6.1 1.4 7.5 5.0 1.3 6.3 5.7 1.3 7.0 3.8 1.0 4.8
49.0 10.4 59.4 34.0 7.7 41.7 45.4 10.6 56.0 20.5 6.2 26.7

Notes: 1) ) All deals either includes institutional venture investment, corporate venture investment or is equal to
or greater than $2M, regardless of investor. Dates of financing rounds are subject to change based on add-on
investments. 2) Healthtech deals that overlap with Dx/Tools and device sectors are not included in healthtech
totals on this slide, but they are included in healthtech-specific analyses on page 15. 3) All 2025 data is as of
06/30/2025. 4) Total rows and columns may not add up due to rounding or companies in stealth.

Source: PitchBook Data, Inc. and SVB proprietary data. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025



Investment by Sector
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BIOPHARMA

Biopharma
Investment

A general feeling of uneasiness pervades the biopharma
sector. The splash caused by GLP-1 drugs boosted
investment and sentiment last year, but most of that
economic value is funneling into just a few companies. Still,
the rising valuations of Series A companies suggest a more
optimistic future.

Series A valuations are up 40% since 2021, but this isn’t
your typical Series A cohort. Six of the seven notable
Series A companies to the right have in-licensed or
otherwise acquired rights to the drugs in their pipelines.

Meanwhile, Series B has gotten increasingly complicated for
many. Looser fundraising environments asked for Series A
milestones that fall well short of current Series B
expectations, and valuations are dropping in response.
Series C+ has held up so far, but the lack of adequate
returns for LPs has tested their commitment to the space,
and private capital will only be able to fill the void left by
crossover and public investors for so long.

Biopharma still needs large-scale improvements in the time
it takes to bring drugs to market and the failure rate of
clinical trials. Al can significantly improve the speed of drug
discovery, but timelines can only be compressed so far.
Producing biological data simply requires time that Al hasn’t
shown it can shorten.
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Squeezing Series B
US and Europe Biopharma Total Dollars (and Deals)'

Seed Round SeriesA? [ SeriesB M Series C+
2022 2023 2024 20253
$26.4B (675) $19.1B (586) $28.6B (736) $11.2B (335)
$514M
$843M $631M
$504M
$581M $478M
$389M
$4.5B
$4.1B
$4.1B $2.5B
$2.6B $2.5B
$2.5B
2.9B $3.4B $2.9B $3.5B
H1 H2 H1 H2 H1 H2 H1
Late-stage Looking Good
Median Biopharma Valuations and Deal Sizes
I Pre-Money Valuation Deal Size
Series A Series B
H12025 $46M $28M H12025 $87M $65M
2024 $42M $32M 2024 $99M $60M
2023 $40M $30M 2023 $128M $48M
2022 $31M $26M 2022 $110M $41M

2021 $33M $25M 2021 $120M $65M
2020 [FZEYN $19M 2020 $50M

Notes: 1) All deals either includes institutional venture investment, corporate venture investment or is equal to or

greater than $2M, regardless of investor. Dates of financing rounds are subject to change based on add-on
investments. 2) The Series A criteria used for this report has been updated from previous versions of this report.
Investments are considered Series A if the deal is disclosed as such. 3) All 2025 data is as of 06/30/2025.

Source: PitchBook Data, Inc. and SVB proprietary data.

Notable Biopharma 2025 Deals

Series A

Verdiva Bio™ $411M

~Kardigan $300M
Windward Bio2 ¢200M

ﬁﬁg,l!!g $187M

TIMBERLYNE $180M

THERAPEUTICS
{ThanTARES  $177M

ThirdArcBio $165M

Series C+

H1 2025 $247M
2024 $215M
2023 $154M
2022 $174M
2021 $200M

Later-Stage

PATHOS $365M

(“'. eikon $351M

. wenpeitc

MVICEDA  $208M
N NUMAS  $200M
Fabcuro  $200M
ETUNE s18m

@ ATSENA  $150M

$64M
$80M

$80M

2020 $175M $71M
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Healthtech Keeps Growing Notable Healthtech 2025 Deals
Healthtech

US and Europe Healthtech Total Dollars (and Deals)'!

Series A Later-St
| nve S‘t m e n‘t Seed Round SeriesA2 M SeriesB M Series C+ ernes ater-stage
2022 2023 2024 20253 L, Fsmomnie $579M ¥ TRUVETA  $320M
$17.7B (869) $9.7B (708) $12.8B (839) $8.2B (358)
OpenEvidence) $75M ABRIDGE $316M
The Al boom continues, but with an unexpected leader. . i
Healthtech had a big half, beating late 2024 for its best s-nspiren  $3sMm svinnovaccer  $275M
; . . ‘i $1.0B
since the first half of 2022. Unlike 2022, however, this isn’t a STruemed  $33M AAMBOSS $250M
clinical boom. It was driven by administrative tools like $776M
ambient clinical documentation, revenue cycle management $731M et $32M W Function  $200M
. : $579M
(RCM) and data ops, and — most especially — software Al $616M $599M A rveos  saiM ¢ commure  $200M

$651M
$1.8B $2.5B ‘ .
$1.28 .28 ~ Freed $30M P remesen $141M
5219 szse | s || 278
H2

H1 H2 H1 H2 H1 H1

protein and drug design.

$5.7B
Policy changes at the Department of Health and Human

Services (HHS) and the recently signed 2025 federal budget
are going to have outsized impacts on healthtech. While
Medicaid, SNAP and ACA programs will be hit hardest, there

are Medicare impacts as well. The biggest Medicare cuts will Deal Sizes Jumping Mid and Late
come from automatic triggers in the 2010 PAYGO Act, . ; .
Median Healthtech Valuations and Deal Sizes

dropping about $500B from Medicare over the next 10 years.

. . Il Pre-Money Valuation I Deal Size
Medicare Advantage (MA) caused heartburn for payers in v

2025, as unexpectedly high utilization combined with Biden- Series A Series B Series C+

era crackdowns on overpayments. That said, announced rate H1 2025 $36M $12M H1 2025 H1 2025 $166M $49M
increases should help things stabilize in 2025 and then
rebound in 2026. MA has been an attractive market for VBC 2024 $35M $12M 2024

models and technology, as payers use tech solutions to 2023 $25M S10M 2023 $55M SO 2023 Y $51M

attract enrollment and control costs. Healthtech players with

a large number of MA contracts will be similarly impacted. 2022 $35M $12M 2022 2022
The combination Medicaid, home health, chronic care and 2021 $30M $12M 2021 2021

specialty care cuts mean startups could be facing a difficult 2020 $30M $12M 2020 2020 $205M $49M
future. Potential changes to innovation programs like ACO

REACH add extra uncertainty, although most believe they will
continue in some form.

2024 $245M

Notes: 1) All deals either includes institutional venture investment, corporate venture investment or is equal to
SI"COH Va”e or greater than $2M, regardless of investor. Dates of financing rounds are subject to change based on add-on
s" y investments. 2) The Series A criteria used for this report has been updated from previous versions of this report.
Bank Investments are considered Series A if the deal is disclosed as such. 3) All 2025 data is as of 06/30/2025.
A Division of First Citizens Bank Source: PitchBook Data, Inc. and SVB proprietary data. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025 15



DX/TOOLS

Dx/Tools
Investment

The Dx/Tools sector is showing a few silver linings in
private investment. While deal activity is

off of 2024’s pace, we have seen significant
improvement in valuations and deals sizes in the
early-stage. Al is helping. Companies claiming to use Al
are valued 65% more than the median valuation of those
that don’t. So far in 2025, half of all dollars going to
Dx/Tools companies are going to those that leverage
Al.

Investors are showing interest in tests for minimal
residual disease (MRD). These tests are used after
treatment to measure trace amounts of cancer cells
that aren’t detected by standard tests. This helps not
only assess the treatment’s effectiveness, but also
predicts the risk of recurrence. In the private sector,
companies like Adela are making a splash, raising
nearly $140M since 2021.

By establishing new billing codes for procedures and lab
testing, trailblazers in a space can create a much more
hospitable environment for newer startups to flourish. In
MRD and genetic testing, for example, Natera has gotten
a number of new CPT and PLA codes approved. Billing in
healthcare is hard at the best of times, but having codes
that can be applied to new technology is a strong
positive signal for both investors and markets.

Silicon Valley
S"b Bank

A Division of First Citizens Bank

Tides Always Recede Before a Tsunami, Right?
US and Europe Dx/Tools Total Dollars (and Deals)!

Seed Round SeriesA2 [ SeriesB M Series C+
2022 2023 2024
$9.2B (409) $5.6B (425) $6.8B (539)
$176M
$1.3B
$303M $208M
$231M  g195M  $188M
$3.2B $624M $908M
$642M $725M $660M
$904M $581M $1.2B $1.3B
H1 H2 H1 H2 H1 H2

Things Are Looking Up for Early-Stage

Median Dx/Tools Valuations and Deal Sizes

I Pre-Money Valuation Deal Size
Series A Series B
H1 2025 H1 2025 $75M

2024 $20M $10M 2024
2023 $29M $11M 2023 $46M

2022 $31M $12M 2022 $66M

2021 $25M $12M 2021 $74M

20253
$2.7B (232)

$208M

$469M

H1

$19M

$63M $22M

$13M
$20M

$18M

2020 $24M $10M 2020 $42M $22M

Notes: 1) All deals either includes institutional venture investment, corporate venture investment or is equal to or
greater than $2M, regardless of investor. Dates of financing rounds are subject to change based on add-on
investments. 2) The Series A criteria used for this report has been updated from previous versions of this report.
Investments are considered Series A if the deal is disclosed as such. 3) All 2025 data is as of 06/30/2025.

Source: PitchBook Data, Inc. and SVB proprietary data.

Notable Dx/Tools 2025 Deals

Series A Later-Stage

BAYLOR

BAYLOR  §102M NEKO  $260M
¥ Quibim  $50M colossal® $200M

B8IP ©

IR0 $41M (=neoscony  $105M
@ vivodyne $40M <Iy+ anumana  $95M
SiPortal  $35M Stellaromics ~ $80M
T TAHOE $35M visby medical™ $55M
MVerAvanti $32M ROSCIA $50M

Series C+

H1 2025 $82M
2024 $193M $34M

$24M

2023 $106M $28M

2022

2021

2020

$120M

$241M

$215M $71M

$50M
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DEVICE

Device
Investment

The device sector keeps churning along, but it hasn’t
benefited from Al enthusiasm the way healthtech has.
With a growing number of billable codes and a new level
of support (only nice, cheap words for now, but

it’s still encouraging) from HHS and RFK Jr. to encourage
the use of health monitoring wearables, we could see
renewed interest in the devices market.

On the other hand, it’s not like we’re seeing a surge of
other encouraging signals in the wearable space. Cuts
to MA and Medicaid won’t help either.

Led by Neuralink, brain-control interface (BCl) companies
scored the biggest deals in both the Series A and later-
stage groups. Echo Neurotechnologies combines strong
backing from Andreessen Horowitz with a founder who
already had success with neural implantation at UCSF,
meaning competition in the BCI space is getting even
hotter after a big 2024 from companies like Precision
Neuro and Blackrock Neurotech.

Al surgical robotics may end up being the other winner
in the device space. While the capital investment for
surgical robotics is huge, a minimally invasive surgical
robot that can fit in the smaller footprint of an
ambulatory surgical center would open up a

whole new sector of very enthusiastic buyers.

Silicon Valley
S"b Bank

A Division of First Citizens Bank

Going Steady Notable Device 2025 Deals
US and Europe Device Total Dollars (and Deals)'
Series A Later-Stage
Seed Round SeriesA2 M SeriesB M Series C+ g
2022 2023 2024 20253 cchO 2. $50M
$7.5B (438) $6.3B (440) $7.0B (469) $4.8B (243) o $650M
“Field® $40M ——r $200M
$197M $106M
$143M $141M $129M 3195M $33M FIREl  $120M
See All
$920M $70M rprenuvo  $120M
G svpira $120M
S8 - o
ceex $20M SETPONT  $115M
$1.8B $1.98 $1.9B $1.9B
$1.1B $1.4B $1.1B “[EHANTomeuno $19M > bioling $100M
H1 H2 H1 H1 H2 H1
Deal Sizes Improve Across the Board
Median Valuations and Deal Sizes
Il Pre-Money Valuation Deal Size
Series A Series B Series C+
H1 2025 $10M H1 2025 $55M $26M H12025 [ o
2024 $9M 2024 $56M $20M 2024 LYCIYI $41M
2023 $8M 2023 $50M $18M 2023 [0
2022 2022 P S 14M 2022 $104M $40M
2021 $8M 2021 $38M  [3RY 2021 $98M $36M
2020 2020 [N 2020 $25M

Notes: 1) All deals either includes institutional venture investment, corporate venture investment or is equal to
or greater than $2M, regardless of investor. Dates of financing rounds are subject to change based on add-on
investments. 2) The Series A criteria used for this report has been updated from previous versions of this report.
Investments are considered Series A if the deal is disclosed as such. 3) All 2025 data is as of 06/30/2025.

Source: PitchBook Data, Inc. and SVB proprietary data. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025



Spotlight: China
and Cross-Border
Transactions




The Chinese Pivot

China has established itself as a force in global biotech,
with structural advantages in cost, development speed,
and regulatory efficiency. In 2025, upfront value from
China-related licensing deals has surpassed all of 2024,
marking a nearly 2.5x increase over 2022 spending.

The sustainability of this pace remains an open question.
Many assets fueling current deal flow were incubated during
more favorable capital markets. Geopolitical tensions aren’t a
meaningful headwind to dealmaking yet, but they remain a
looming risk. Still, China is both a source of novel
innovation and a uniquely efficient ecosystem for
advancing well-characterized targets.

As China’s VC bubble began to deflate in 2022, biotech
companies increasingly pivoted toward cross-border
licensing for capital. This offers compelling opportunities
such as data-rich programs backed by high-quality science,
often focused on well-validated targets with streamlined
clinical execution, that align with growing demand among
global pharma and VCs for de-risked, capital-efficient
development opportunities.

Now, Western capital allocators and emerging biopharma
companies are rethinking strategy, whether by leaning into
riskier first-in-class innovation, sharpening IP positioning,
or forging deeper cross-border partnerships to harness
China’s cost and speed advantages.

( This type of activity has yet to be cracked down
on the way other transactions with China have.”

Jim Sergi
%\.41 WiV Founder&President,
cariTal - QNova LifeSciences

Silicon Valley
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Getting Big So Fast These Days
Biopharma Licensing Deals from China and Hong Kong
by Number of Deals and Upfront Cash and Equity"

I upfront Cash and Equity  L__1 2025 Projected Full Year Upfront
Cash and Equity

=== Number of Deals = == 2025 Projected Full Year Number

of Deals

1 1
28 | I
1 1
1 1
1 1
$2.7B $3.08
$864M $1.58
2022 2023 2024 2025

The Pot Is Growing ... So Far
Index: Growth Since 2022 in US Biopharma M&A and Chinese
and Hong Kong Licensing by Number of Deals and Total Spent

====_China Dollars === China Deals === US Dollars === S Deals

230%
180%
130%

80%

30%
-20%
-70%

-120%
2022 2023 2024 20252

Notes: 1) 2025 data is as of 6/30/2025 2) 2025 numbers projected to full year.
Source: DealForma, PitchBook Data, Inc. and SVB proprietary data.

Everything Is Bigger Now
Primary Tech of Chinese and Hong Kong Licensing Deals
by Upfront Cash and Equity

2022
Antibody [N s528M
Antibody Conjugate [ $237M
SmallMolecule [l $63M
Al B $22M
Protein

2023
Antibody Conjugate  [INEEIEGGEENNN s648M
Small Molecule [ NNNEGEEEEEE ;532M
Antibody [N $252M
Al I $90M

2024
Antibody e s1.28
Small Molecule | NNESGNE ;$566M
Immunotherapy [ $300M

Antibody Conjugate [l $206M

RNA $185M
Peptide [l $100M
Al | $12M
Biologic | $12M

Protein

Formulation - Oral

Gene Therapy | $10M

2025'
Antibody [N 5188
Peptide I $350M

Antibody Conjugate [ $322M

A N $255M
SmallMolecule [l $200M
Protein
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Three Strategies to Bring Chinese Patents to the West

Crossing continents and oceans, assets originating in
China are finding homes in the West through partnerships
and acquisitions. With cheaper and faster clinical trials
relative to the West, China is taking full advantage of this
arbitrage opportunity. Pure innovation in China is picking up
as well, alongside innovating on top of existing assets.
When Summit Therapeutics first licensed ivonescimab
from Akeso in 2022, it kicked off a furious arms race for PD-
1/VEGF bispecific antibodies. Chinese companies have
produced four of the highest potential drugs in this
category over the last three years. For the Western market,
taking a look at recent assets that made the journey can
give a glimpse into strategies that have been successful in
a challenging macro environment.

VC-Backed Startup Licenses and Sells

S"b S|I|con Valley

A Division of First Cltlzens Bank

Us EUROPE CHINA

Aiolos pays $21M upfront
for commercial rights
S outside greater China.

GSKacquires Aiolos
for $1B upfront.
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.

A@LOSBIOS..  GS

.,..-"'. Bristol Myers Squibb llcenses "'--... 500C BioNTech buys Biotheus e "'-..
o ® oo, ° oo
L development and commercial e L for $800M upfront. 0

HENGRUI

/' Bristol Myers Squibb """ 155 SBIONT=CH BI” THEUS
BXHBEDEAR
. Pfizer pays $1.25B upfront for rights to develop, — .
@Pﬁl@l‘ < ®eeeq, .. manufacture, and commercialize outside China. 00000 § :EEfﬁﬂgg
"""---............ ................----“'" 3ISBIOINC.

Buy and License Big Pharma Licenses Directly

Source: LocustWalk, Jefferies, DealForma, PitchBook Data, Inc. and SVB proprietary data.
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Talk to Corporate

Over the last decade, corporate venture capital (CVC) has
become a cornerstone of biopharma innovation. Since the
drop in investment in 2023, CVC-backed companies have
had a much smoother path than companies without a
CVC on board. In particular, Big Pharma has increasingly
turned to startups for access to cutting-edge science, insight
into emerging trends, and future partnerships or acquisitions.

As the race to bolster pipelines and identify the next wave of
blockbuster technologies continues, CVCs are jumping in at
earlier stages — including seed/Series A rounds and
company formation. However, they’re still staying active at
the later-stage as crossover investors continue to be
selective and IPO timelines stretch. CVCs are leveraging
venture investing to place strategic bets in core areas like
oncology or immunology, as well as exploring opportunities
that might be R&D priorities down the road.

CVC involvement appears to go beyond capital and strategic
insights. Companies with CVCs in the syndicate appear
to raise larger rounds and command equal or better
pre-money valuations than those without. The data
reinforces the conventional wisdom that CVC participation
acts as a powerful signal to the market, validating science
and boosting investor confidence.

in since they’re less restricted by standard fund
constraints. There’s great science, and innovation has
never been better, so corporates can be a big support
system for the industry.”

Q( This is a period where corporates can really shine and lean

Jason Hafler
Managing Director, Sanofi Ventures

Silicon Valley
S"b Bank

A Division of First Citizens Bank

sanofi ventures

Steady Through Chaos

Index: TTM Biopharma Investment Growth

=== CVC-Backed Companies

1.3x

1.0x

0.8x

0.5x

0.3x

=== Non-CVC-Backed Companies

2022 2023 2024 2025’

™

Another Barbell in Deals
CVC Biopharma Activity and Investment by Stage

I seed Round

100%

80%

60%

40%

20%

0%

B ScriesA W SeriesB M Series C+

Deals Investment

100%

80%

60%

40%

20%

0%

2022 2023 2024 2025 2022 2023 2024 20257

Notes: 1) All 2025 data is as of 05/31/2025.
Source: PitchBook Data, Inc. and SVB proprietary data.

Corporate Consistency
% of Biopharma Deals That Are CVC-Backed Companies

I % of All Biopharma VC Deals
42%

41% 40%
I I 38%
2022 2023 2024 2025"

It Pays to Have Backing
2022-2025' Median Biopharma Pre-Money Valuations and
Deal Sizes for Companies With a CVC Backing by Series

Il cvcC-Backed Median Pre-Money
I Non-CVC Median Pre-Money

CVC-Backed Median Deal Size
Non-CVC Median Deal Size

m:
<

Seed Round
14M

Series A

$

Series B

Series C+

$41M
$119M
$100M
$210M
$170M
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Deal or No Deal

In biotech, the path to exit often leads to Big Pharma.

But having corporate involvement earlier in a company’s
financing journey can increase the odds of a successful
outcome — whether as an IPO or an acquisition. Since
2022, over 70% of venture-backed companies that went
public and more than 60% of venture-backed companies
that were acquired had corporate backing. Clearly, data
suggests that having a corporate in your corner is a good
thing.

So far this year, corporates have favored smaller bolt-on
acquisitions, with private M&A values staying below $1.5B.
Interest has not been limited to late-stage assets though,
with acquirers showing interest in Phase 1 and pre-clinical
drugs. AbbVie has emerged as the most active acquirer of
venture-backed companies since 2022, completing six M&A
deals valued between $250M and $1.4B. Novartis (four), Eli
Lilly (three), GSK (three), and Roche (three) followed closely
behind. While much of this year’s M&A has centered on
oncology, recent deals signal growing interest in rare
diseases, immunology and neurology.

Corporates have also capitalized on sluggish valuations
in the public markets. The second quarter saw a flurry of
public acquisitions announced, including Blueprint
Medicines, Verve Therapeutics, SpringWorks and Sage
Therapeutics — equating to a combined $15B in total deal
value. This is a good sign for the back half of the year and
continued acquisition appetite.

Silicon Valley
S"b Bank

A Division of First Citizens Bank

That’s Billion With a ‘B’
CVC-Backed Biopharma Exit Value by Year

CVC-Backed Cos Finding the Exits

Proportion of Biopharma Exits That Are Formerly CVC-Backed

Companies

Formerly CVC-Backed M&A! [l Formerly CVC-Backed IPOs? I Market Cap at IPO? Private M&A" Total Deal Value

89%

74%

9 71%
70% 67% o 70% 67%
$15.7B
47%
$4.18 $6.6B

$5.0B

$15.6B
$11.7B $9.88 "

3

2022 2023 2024 2025 2022 2023 2024 2025°

What Was the Big Deal?
2024-2025° Notable Biopharma Private M&A!
for Formerly CVC-Backed Companies

Quiality and Quantity

Median Biopharma Raised to Date at Exit

Formerly CVC-Backed M&A' === Formerly CVC-Backed IPOs?

Company Exit Amount Phase at Exit Acquirer

$406M

$337M .me
@  2022-2025%

. EyeBio $3.08 Phase 1b/2a €3 MERCK o No IPOs raised
$255M/
A/LI:&BA )

CARMOT $3.3B Phase 2

THERAPEUTICS

less than $50M.

$1.4B Phase 1 obbvie
139M
IDRx $1.28 Phase 1/1b GSK s 2022-2025%:
) Five unicorns that
) Cardior $1.1B Phase 2 3 $41M $42M $a4M  Were acquired did
not raise more than
qS\T[‘-QNE $1.0B Phase 2 Ready ,gzzy $55M before exit.

2022 2023 2024 2025°

Notes: 1) Private M&As with a minimum $75M deal size. 2) IPOs with a minimum $25M deal size. 3) All
2025 data is as of 05/31/2025.

Source: PitchBook Data, Inc. and SVB proprietary data. HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025
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Healthcare Exits:
M&A and IPO Trends
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Biopharma Exits

The comedown from the pandemic market highs of 2021
has been especially rough for biopharma public
companies. IPOs, mostly international, slowly trudge into
a public market that is not as forgiving as it used to be.
From 2012 to 2021, biopharma was outperforming most
sectors, as the XBl was up 340% during that time. Since
the start of 2022, that same index is down 19%. With
much of the rest of the market continuing to be in the
green, long-term investors are moving money where
they are finding better performance. This is not only
hurting investor sentiment, but it is also contributing to
biopharma’s underperformance and making it tough to
keep generalist investors in the space.

While there has been some doom, itis not all gloom in
the biopharma exits market. Facing a high cost of capital,
potential rate cuts in the second half of 2025 could
reignite investor sentiment in the biopharma space.

With recent announcements like AbbVie acquiring
Capstan Therapeutics for $2.1B, we look forward to more
positive action in the second half of the year. Projecting
forward, 2025 looks ready to beat 2023 totals in M&A,
putting it squarely in line with pre-pandemic M&A trends.
If activity in the second half does pick up steam, it
wouldn’t take much for this to be the fourth year in a row
of growth in M&A totals.

Silicon Valley
S"b Bank

A Division of First Citizens Bank

2025 Still Waiting to Break Out
Biopharma Private M&A Deals and IPOs

I Private M&A'

H1 2025 n

Il P02

Metabolic IPOs Showing Up (and Down)
2025 Biopharma IPOs by Initial Market Cap

SVB Indication
Stage at IPO

IPO Price per Share
(Date)

Market Cap at IPO
Price +/-

Market Cap as of
6/30/2025

Mebsera*
Metabolic
Phase lll

$18
(01/31/2025)

$1.9B

59%

$3.0B

Dual¥tyBio
mEsEy
Oncology

Phase lll

$12.20
(04/15/2025)

$1.0B

147%

$2.7B

VISEN
Metabolic
Phaselll

$8.76
(03/21/2025)

$1.0B

-58%

$657M

Where Did the Momentum Go?

Biopharma Exit Values by Year

Il Market Cap at IPO? Private M&A" Total Deal Value

$96.8B
$89.8B

$48.4B  $48.0B
$47.8B
29.4B
$ $27.3B
$9.3B

2018 2019 2020 2021 2022 2023 2024 H12025

Biopharma Public Performance
Formerly VC-Backed Public Biopharma Index:
Global H1 2025 Performance?®

m— S&P 500 === \/C-Backed Biopharma IPOs?

15%
10%
5% +6%
0%
-5%
-10%
-15%
-20%
-25%
-30%
-35%
Jan Feb Mar Apr May Jun

-12%

Notes: 1) Private venture-backed M&As with a minimum $75M deal size. 2) IPOs with a minimum $25M

deal size. 3) Stocks for Biopharma companies that went public from 2015 to H1 2025. Performance
measured by change in index value as of 06/30/2025 compared with S&P 500 performance.

Source: PitchBook Data, Inc., S&P Capital IQ and SVB proprietary data.
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Healthtech Exits

Two long-awaited IPOs in healthtech gave us a study

in contrasts. Hinge Health and Omada both launched
strongly and both dipped in the turmoil of June. But while
Hinge jumped back to a 20% premium by the end of the
half, Omada has lost almost exactly the same
percentage. Despite decent results by other recent
IPOs, poorly performing companies that went public
over the last decade are still weighing down
performance. If geopolitical turmoil and long-term
underperformance hold companies back from going
public, it may be another year before IPO markets unlock.

More than half of all purchases came out of private equity
(PE), as PE firms continue to try to find the right matches
within healthcare. But it’s still been a high-dollar half,
with almost as much spent on private M&A so far in
2025 as the past three years combined.

Expanding beyond just private M&A gives perspective

on where buyers are looking. Both PE and strategic
buyers have been tightly focused on operational and
administrative software in 2025, not clinical care.
From Cotiviti’s acquisition of Edifecs to the acquisitions
of Modernizing Medicine, Access Healthcare and
CentralReach by various private equity firms, more than
$10B was spent on electronic health records, revenue
cycle management, and other tools.

Silicon Valley
S"b Bank
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Low Volume ...

Healthtech Private M&A Deals and IPOs
Bl Private M&A' IPO?
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A Tale of Three Balance Sheets
2025 Healthtech IPOs by Initial Market Cap

Rty 7) omada

SVB Indication Alternative Alternative
Care Care

IPO Price per Share $32 $19

(Date) (05/22/2025)  (06/06/2025)

Market Cap at IPO $2.6B $1.1B

Price +/- 23% -7%

Market Cap as of

6/30/2025 $3.8B $1.0B

21

66nao Brain Training
VAVAV e ket v

Platform

$0.22
(01/06/2025)

$524M

109%

$1.1B

Notes: 1) Private venture-backed M&As with a minimum $25M deal size. 2) IPOs with a minimum
$25M deal size. 3) Stocks for Healthtech companies that went public from 2015 to H1 2025.
Performance measured by change in index value as of 06/30/2025 compared with S&P 500

performance.

Source: PitchBook Data, Inc. S&P Capital IQ and SVB proprietary data.

.. But High Value
Healthtech Exit Values by Year

Market Cap atIPO2 [l Private M&A' Total Deal Value

$11.4B

2018

$60.4B

$30.1B
$23.55 I

$4.4B B —
- -

2019 2020 2021 2022 2023 2024 H12025

It's A Hard-Knock Half

Formerly VC-Backed Public Healthtech Index:
Global H1 2025 Performance®

= S&P 500
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-25%
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=== \/C-Backed Healthtech IPOs?

+6%

-33%
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Dx/ Tools Exits

This year has been relatively quiet for diagnostics and
tools on the exits front. Improvement on 2024 exit totals is
looking like a challenge at the halfway point of the year.
The lack of performance in public markets was the
headline of 2024. So far this year, it appears the ship is
turning around. Through the first half of 2025, formerly
VC-backed Dx/Tools public companies are
outperforming the S&P 500 index. This strong showing
is aided by especially strong performances from Adaptive
Biotech and Tempus Al. Tempus, which many hoped
would help turn the tide for the sector when it comes to
opening up the IPO market, has been pulling its weight.
Focused on using Al to make diagnostic tests more
accurate and personal, Tempus has seen its stock price
increase more than 70% in 2025.

In the trending MRD space, Natera is making headway.
MRD tests are powered by strong commercial dynamics
with high price points for a recurring and frequent test.
We have seen cancer screening generally pick up steam
as well. GRAIL launched in June 2024 and is growing
meaningfully. These strong performances could help pave
the road toward a more active exit market as we look to
the rest of 2025.

Silicon Valley
S"b Bank

A Division of First Citizens Bank

Activity Keeping Pace With 2024 ...
Dx/Tools Private M&A Deals and IPOs

Private M&A! [l |PO2
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Indicating an Acquisition
Dx/Tools M&A by Indication 2017-H1 2025

Median

M&A Total Deal Raised

Indication Deals Value (Known) to Date
Dx Tests 29 $18.5B 2 $26M
R&D Tools 44 $7.4B 1 $23M
Dx Analytics 20 $3.8B 0 $60M

.. But Exit Sizes Falling Behind
Dx/Tools Exit Values by Year

I Market Capat1PO2 [ Private M&A' Total Deal Value

$51.5B

$17.1B

$9.7B $8.0B $10.1B

$4.QB
= [l -
[ ] — —

2018 2019 2020 2021 2022 2023 2024 H12025

The Diagnosis Is Good
Formerly VC-Backed Public Dx/Tools Index:
Global H1 2025 Performance?
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Notes: 1) Private venture-backed M&As with a minimum $50M deal size. 2) IPOs with a minimum $25M

deal size. 3) Stocks for Dx/Tools companies that went public from 2015 to H1 2025. Performance

measured by change in index value as of 06/30/2025 compared with S&P 500 performance.
Source: PitchBook Data, Inc. S&P Capital IQ and SVB proprietary data.
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Device Exits

What looked like a breakout year for device exits —
especially IPOs — is looking a lot more uncertain. A year
that was supposed to be full of recycled capital, low
interest rates, and smooth FDA approvals has been hard
hit by tariffs, uncertainty, and underperformance. Kestra
Medical and other recent IPOs have struggled in public
markets. Boston Scientific announced an estimated
$400M hit from tariffs, while Hologic suspended its
third-quarter revenue guidance entirely.

M&A is still the biggest exit opportunity in the device
market. 2025 set a decent pace out of the gate, but

it was public acquisitions that made the biggest
splashes. Zimmer Biomet bought Paragon 28 for a
relatively restrained $1.2B while Stryker acquired Inari
Medical for $4.93B, for a total deal value that was almost
as much as the last two years of private M&A combined.

Boston Scientific kept its streak going as the leading
acquirer, with three purchases so far in 2025. There was
only one PE acquisition, but it still stands out in such a
limited market. With the major drop in fundraising and
tariffs hitting the bottom line of big medtech vendors,
even a small bump in PE activity would make it a
significantly growing presence

in the space.

S\’b S|I|con Valley
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Single Half Could Show Double Deals
Device Private M&A Deals and IPOs

Private M&A! [l 1PO?

H12025 4

2024 10 |
2023 8
2022 5

2020 1
2019 & [N

2018 10

IPOs Slow
2025 Device IPOs by Initial Market Cap

W kestra Betaionics

Non-Invasive

SVB Indication e Drug Delivery
Stage at IPO Commercial Commercial
IPO Price per Share $17 $17
(Date) (03/26/2025)  (01/31/2025)
Market Cap at IPO $842M $729M
Price +/- -5.9% -14%
e capese o seom

You Only Need Two

Device Exit Values by Year
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Up and Down Still Better Than Just Down

Formerly VC-Backed Public Device Index:
Global H1 2025 Performance?
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Notes: 1) Private venture-backed M&As with a minimum $50M deal size. 2) IPOs with a minimum $25M

deal size. 3) Stocks for Device companies that went public from 2015 to H1 2025. Performance
measured by change in index value as of 06/30/2025 compared with S&P 500 performance.

Source: PitchBook Data, Inc. S&P Capital IQ and SVB proprietary data.
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The Future of Healthtech
October 2024

Our analysis of today’s healthtech innovation market finds
positive trends even as the overenthusiasm and
overvaluations of 2021 continue to weigh on the sector. It
looks at healthtech investment, the uses of Al, and the
ongoing evolution of technology to support value-based
care.
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The Al-Powered Healthcare Experience
June 2024

Our inaugural report on Al-powered healthcare focuses on
emerging Al applications in healthcare, particularly the
administrative and clinical use cases that account for the
majority of current VC investment.
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Innovation in Women’s Health
April 2025

This report examines the factors driving the record-breaking
investment in venture-backed women'’s health startups.
Increased awareness of the ailments that women uniquely
face is leading to increased growth and a promising future
for improvements in diagnosing and treating the care needs
for women and individuals with female biologies.
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Silicon Valley Bank (SVB), a division of First-Citizens Bank, is the bank of some of the world’s most innovative companies and investors.

SVB provides commercial and private banking to individuals and companies in the technology, life science and healthcare, private equity,
venture capital and premium wine industries. SVB operates in centers of innovation throughout the United States, serving the unique needs
of its dynamic clients with deep sector expertise, insights and connections. SVB’s parent company, First Citizens BancShares, Inc. (Nasdaq:
FCNCA), is a top 20 US financial institution with more than $200 billion in assets. First Citizens Bank, Member FDIC. Learn more at svb.com.

#t #SVBHealthcare

in Silicon Valley Bank

) www.svb.com

See complete disclaimers on the following page.

© 2025 First-Citizens Bank & Trust Company. Silicon Valley Bank, a division of First-Citizens Bank & Trust Company. Member FDIC.

HEALTHCARE INVESTMENTS & EXITS | MID-YEAR REPORT 2025 31


https://www.svb.com/
https://www.linkedin.com/company/silicon-valley-bank/
http://www.svb.com/
http://www.svb.com/
https://www.linkedin.com/company/silicon-valley-bank/

SV Silicon Valley

Bank

A Division of First Citizens Bank

Disclaimers

The views expressed in this report are solely those of the authors and do not necessarily reflect the views of SVB.

First-Citizens Bank & Trust Company is not licensed to undertake banking business in any country outside the United States, or to undertake any other regulated activity in any country
outside the United States.

This material, including without limitation to the statistical information herein, is provided for informational purposes only. The material is based in part on information from third-party
sources that we believe to be reliable but which has not been independently verified by us, and, as such, we do not represent the information is accurate or complete. The information
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any investment, or to engage in any other transaction.

All non-SVB named companies listed throughout this document, as represented with the various statistical, thoughts, analysis and insights shared in this document, are independent

third parties and are not affiliated with Silicon Valley Bank, a division of First-Citizens Bank & Trust Company. Any predictions are based on subjective assessments and assumptions.
Accordingly, any predictions, projections or analysis should not be viewed as factual and should not be relied upon as an accurate prediction of future results.

Investment Products:

Are not insured by the FDIC or any other federal government agency Are not deposits of or guaranteed by a bank May lose value
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